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are Scheduled to Start July 15are Scheduled to Start July 15

  
The extended child tax payments established by the American Rescue Plan Act
are scheduled to begin July 15.
 
The credit is increased to $3,000 ($3,600 for children under the age of 6). It has
also been extended to qualifying children under the age of 18.
 
Full credit will be received until the recipient’s adjusted gross income exceeds
$150,000 for joint filers, $112,500 for heads of households, and $75,000 for all
other filers. It is decreased $50 for every $1,000 of adjusted gross income
exceeding the above limits. The credit will be based on a taxpayer’s 2020 return
unless they have not filed yet. Then it will be based on the 2019 return. It can be
modified during the year.
 
The advance payments of the credit will begin July 15. They will be based on one
half of the credit for the year and will be received as a direct deposit, check or
prepaid debit card.
 
An overpayment of the credit will be adjusted on the 2021 return when filed. The
IRS will send out a notice of the advance payments paid during the year by
January 31st of the following year.
 
The IRS will have a portal starting July 1st that can be used to elect not to receive
the credit in advance. It can also be used to provide information which would be
relevant to a modification of the advance amount such as the birth of a child, a
change in filing status, a change in income, or change in dependents due to
separation or divorce of parents.
 
If you have any questions, we are here to assist you with this or any other matter.

Best Regards,
Bailey,Carr CPAs, P.C.
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Disclaimer

Any accounting, business or tax advice contained in this communication, including attachments and enclosures, is not intended as a thorough, in-depth analysis of

specific issues, nor a substitute for a formal opinion, nor is it sufficient to avoid tax-related penalties. If desired, Bailey, Carr CPAs would be pleased to perform the

requisite research and provide you with a detailed written analysis. Such an engagement may be the subject of a separate engagement letter that would define the

scope and limits of the desired consultation services.
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