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Happy wants to make sure you’re prepared for the 2018 year-end! 

 

Year-end Tax Planning 

The end to 2018 is soon approaching; now is a good time to start to plan for any moves to lower your 
tax bill.  For individuals, there are new, lower income tax rates, a substantial increase to the standard 
deduction, limited itemized deductions, no personal exemptions, and for those with children, an 
increased child tax credit.  
 
Even with these major changes, the time-tested approach of deferring income and accelerating 
deductions works for many taxpayers. 
 
The following is a list of some potential tax saving moves that may benefit you: 
 

Individuals 
 

• Maximize your voluntary deferral retirement contribution. 
• If a bonus is coming your way discuss with your employer to defer, until early 2019. 
• Consider bunching expenses if you can still itemize, such as medical and charitable 

contributions. 
• Consider increasing the amount set aside in your health flexible spending account if you set 

aside too little for this year. 
• If you are eligible to make a health savings account (HSA) contribution, consider making a full 

year’s worth of deductible contributions for 2018. 
• Be wary of the net investment income tax.  If you have substantial capital gains, consider 

offsetting with losses. 
• If over 70 and ½ please make sure you take your required minimum distribution.   



 
Businesses 

 
• Flow through entities (S Corporations, Partnerships, LLC’s) should review their income prior to 

year-end to determine if they are eligible for the 20% qualified business income deduction.  
Taxpayers may be able to achieve savings by deferring income or accelerating deductions to be 
under the threshold amounts. 

• Consider making expenditures that qualify for the business expensing election. 
• Businesses also may claim a 100% bonus depreciation for machinery and equipment. 
• Determine if you qualify for the cash basis of accounting to see which accounting method 

provides you with the most beneficial tax savings. 
 
The above are a few steps that may apply to your situation and work to minimize your year-end 2018 
tax situation.  If you would like to discuss the above in further detail, please do not hesitate to contact 
us. 
 
 


